Unit 1
Chapter 1 “What is Economics?”    

         Section 1 "Scarcity and the 







         Factors of Production" P. 3-7
Section Focus____________________________________________________________

________________________________________________________________________________________________________________________________________________________________________________________________________________________

Vocabulary

Need ___________________________________________________________________

________________________________________________________________________

Want ___________________________________________________________________

________________________________________________________________________

Economics ______________________________________________________________

________________________________________________________________________

Goods __________________________________________________________________

________________________________________________________________________

Services ________________________________________________________________

________________________________________________________________________

Scarcity ________________________________________________________________

________________________________________________________________________

Shortage ________________________________________________________________

________________________________________________________________________

Factors of Production ______________________________________________________

________________________________________________________________________

Land ___________________________________________________________________

________________________________________________________________________

Labor __________________________________________________________________

________________________________________________________________________

Capital _________________________________________________________________

________________________________________________________________________

Physical Capital __________________________________________________________

________________________________________________________________________

Human Capital ___________________________________________________________

________________________________________________________________________

Entrepreneur _____________________________________________________________

________________________________________________________________________

Notes
As you read Section 1, supply in the space provided an explanation an economist might give showing why each statement is true.

Statement




Explanation
1. 
People must make choices to satisfy 
1. __________________________________

their needs and wants.


____________________________________
2. 
Scarcity always exists.

2. __________________________________






____________________________________

3. 
Physical capital is an important 
3. __________________________________

factor of production.


____________________________________
4.
All goods and services are scarce.
4. __________________________________






____________________________________

5.
Entrepreneurs are important to the 
5. __________________________________

production of goods and services.
____________________________________
Complete each sentence by writing the correct term in the blank.

6.
A CD player is a ______________________ rather than a need because it is not necessary to survival.

7.
The study of how people seek to meet their needs and wants by making choices is ______________________.
8.
Persons who perform such actions as cutting hair or teaching school are providing ____________________.
9.
When producers will not or cannot offer goods and services at current prices, a ________________ occurs.

10.
Land, labor and capital make up the ____________________.

11.
When people make resources for producing other goods and services they are creating ____________________.

12. 
The term _______________________ refers to water, forests and all other natural resources used to produce goods and services.
13. 
The two categories of capital are physical and ____________________.

14. 
Factories, machines, and pencils are all examples of _______________________ capital.

15.
Leaders who take risks to develop original ideas and start new industries are called ___________________________.

Concept Map





Quiz
Match the description in Column I with the terms in Column II. Write the letter of the correct answer in the blank.

Column I








Column II
___ 1.
a situation that occurs when a producer cannot offer a particular
a. goods


Good or service at a particular price




b. economics

___ 2.
the effort that a person devotes to a task, for which a person is
c. shortage


paid








d. labor

___ 3.
physical objects such as baseballs or umbrellas

___ 4.
the study of how people make decisions to satisfy their needs


And wants
5.
Which of the following are factors of production?
a.
capital and land


c.
technology and productivity

b.
scarcity and shortages


d.
economics and business decisions

6.
Which of the following is an example of using physical capital to save time and money?

a.
hiring more workers to do a job

b. 
building extra space in a factory to simplify production

c.
switching from oil to coal to make production cheaper

d.
lowering workers’ wages to increase profits

7.
To what part of an industry does a worker’s education contribute?

a.
technology



c.
human capital

b.
physical capital


d.
scarce resources

8.
What is an entrepreneur?

a.
a person who earns a lot of money as a singer or dancer.

b.
a person who creates a game and sells it to a game manufacturer

c.
a person who starts an all-organic cleaning supplies business that employs others

d.
a person who works as a highly paid computer programmer

9.
What is the difference between a shortage and a scarcity?

a.
A shortage can be temporary or long-term, but scarcity always exist.

b.
A shortage results from rising prices; scarcity results from falling prices.

c.
A shortage is a lack of all goods and services; scarcity concerns a single item.

d.
There is no real difference between a shortage and scarcity.
10.
What does an economist mean by the term land?

a.
farmland only

b.
food crops grown on farmland as well as the farmland itself

c.
goods and services that are produced from the land

d.
all natural resources used to produce goods and services




Entrepreneur








